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released by written notice of the obli-
gation to maintain records. 

(c) Access to records. The Associate 
Director for Minerals Revenue Manage-
ment shall have access to all records in 
the possession of the lessee, operator, 
revenue payor, or other person per-
taining to compliance with royalty ob-
ligations under Federal geothermal 
leases (regardless of whether such 
records were generated more than 6 
years before a request or order to 
produce them and they otherwise were 
not disposed of), including, but not lim-
ited to: 

(1) Qualities and quantities of all 
products extracted, processed, sold, de-
livered, or used by the operator/lessee; 

(2) Prices received for products, 
prices paid for like or similar products, 
and internal transfer prices; and 

(3) Costs of extraction, power genera-
tion, electrical transmission, and by-
product transportation. 

(d) Inspection of Records. The lessee, 
operator, revenue payor, or other per-
son required to keep records shall be 
responsible for making the records 
available for inspection. Records shall 
be made available at a business loca-
tion of the lessee, operator, revenue 
payor, or other person during normal 
business hours upon the request of any 
officer, employee, or other party au-
thorized by the Secretary. Lessees, op-
erators, revenue payors, and other per-
sons will be given a reasonable period 
of time to produce records. 

[56 FR 57286, Nov. 8, 1991, as amended at 67 
FR 19111, Apr. 18, 2002] 

Subpart I—OCS Sulfur [Reserved] 

PART 215—ACCOUNTING AND 
AUDITING STANDARDS [RESERVED] 

PART 216—PRODUCTION 
ACCOUNTING 

Subpart A—General Provisions 

Sec. 
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ports and failure to report. 

Subpart B—Oil and Gas, General 

216.50 Monthly report of operations. 
216.51 Facility and Measurement Informa-

tion Form. 
216.52 First Purchaser Report. 
216.53 Oil and Gas Operations Report. 
216.54 Gas Analysis Report. 
216.55 Gas Plant Operations Report. 
216.56 Production Allocation Schedule Re-

port. 
216.57 Stripper royalty rate reduction noti-

fication. 

Subpart C—Oil and Gas, Onshore 
[Reserved] 

Subpart D—Oil, Gas, and Sulphur, Offshore 
[Reserved] 

Subpart E—Solid Minerals, General 
[Reserved] 

Subpart F—Coal [Reserved] 

Subpart G—Other Solid Minerals 
[Reserved] 

Subpart H—Geothermal Resources 
[Reserved] 

Subpart I—Indian Land [Reserved] 

AUTHORITY: 5 U.S.C. 301 et seq.; 25 U.S.C. 
396, 2107; 30 U.S.C. 189, 190, 359, 1023, 1751(a); 31 
U.S.C. 3716, 9701; 43 U.S.C. 1334, 1801 et seq.; 
and 44 U.S.C. 3506(a). 

SOURCE: 51 FR 8175, Mar. 7, 1986, unless oth-
erwise noted. 

Subpart A—General Provisions 
§ 216.1 Purpose. 

The purpose of this part is to ensure 
that the Federal Government receives 
proper information regarding energy 
and mineral resources removed from 
Federal and Indian leases and federally 
approved agreements, including the 
Outer Continental Shelf (OCS). 

§ 216.2 Scope. 
This part governs the reporting of oil 

or gas operations information on Fed-
eral and Indian leases or federally-ap-
proved agreements including leases or 
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agreements on the OCS. This part also 
governs the reporting of other oper-
ational information associated with 
production from Federal and Indian 
leases or federally-approved agree-
ments when such operations occur 
prior to the point of sale or royalty de-
termination, whichever is applicable. 
Reporters are required to submit cer-
tain production reports to MMS as set 
forth in this part. 

[58 FR 45254, Aug. 27, 1993, as amended at 66 
FR 45773, Aug. 30, 2001] 

§ 216.6 Definitions. 
For purposes of this part: 
Agreement means a binding arrange-

ment between two or more parties pur-
porting to the act of agreeing or of 
coming to a mutual arrangement that 
is accepted by all parties to a trans-
action (e.g., communitizations, unit-
ization, gas storage, or compensatory 
royalty agreements.). 

Alaska Native Corporation means a 
corporation created pursuant to the 
provisions of the Alaska Native Claims 
Settlement Act (43 U.S.C. 1601 et seq.). 

Associate Director means the Asso-
ciate Director for Minerals Revenue 
Management of the MMS. 

Facility means a structure(s) used to 
store or process Federal or Indian min-
eral production prior to or at the point 
of royalty determination. 

Federal lease means a lease con-
cerning minerals owned by the United 
States and includes a lease where an 
Alaska Native Corporation receives all 
or part of the royalties accruing from 
that lease, and the MMS has not 
waived administration of that lease. 

First purchaser means any entity re-
ceiving the lease production in a first 
transfer for value transaction. 

Gas means any fluid, either combus-
tible or noncombustible, which is ex-
tracted from a reservoir and which has 
neither independent shape nor volume, 
but tends to expand indefinitely; a sub-
stance that exists in a gaseous or rar-
efied state under standard temperature 
and pressure conditions. 

Indian lease means a lease concerning 
lands or interest in lands of an Indian 
Tribe or an Indian allottee, his heirs or 
devisees, held in trust by the United 
States or which is subject to Federal 
restriction against alienation, includ-

ing mineral resources and mineral es-
tates reserved to an Indian Tribe or an 
Indian allottee, his heirs or devisees 
thereto in the conveyance of a surface 
or non-mineral estate, except that such 
term does not include any lands sub-
ject to the provisions of section 3 of the 
Act of June 28, 1906 (34 Stat. 539). 

Lease means any contract, profit- 
share arrangement, joint venture, per-
mit, or other agreement issued or ap-
proved by the United States under a 
mineral leasing law that authorizes ex-
ploration for, extraction of, or removal 
of oil or gas—or the land area covered 
by that authorization, whichever is 
covered by the context. 

Lessee means any person to whom the 
United States, an Indian Tribe, or an 
Indian allottee, issues a lease, or any 
person who has been assigned an obli-
gation to make royalty or other pay-
ments required by the lease. 

Measurement device means a mechan-
ical or electrical device that is used to 
measure production of oil or gas for 
sales, transfers, and/or royalty deter-
mination. 

Mineral leasing law means any Fed-
eral law administered by the Secretary 
authorizing the disposition under lease 
of oil or gas. 

Oil means any fluid hydrocarbon sub-
stance other than gas which is ex-
tracted in a fluid state from a reservoir 
and which exists in a fluid state under 
the existing temperature and pressure 
conditions of the reservoir. Oil includes 
liquefiable hydrocarbon substances 
such as drip gasoline or other natural 
condensates recovered in a liquid state 
from gas. 

Operator means any person, including 
a lessee who has control of, or who 
manages operations on, any oil and gas 
lease site on Federal (including the 
OCS) or Indian lands. ‘‘Operator’’ also 
means any entity engaged in the busi-
ness of developing, drilling for, pro-
ducing, transporting, purchasing, sell-
ing, or processing oil or gas and/or 
which has the responsibility of report-
ing production from a lease or a por-
tion thereof. 

Outer Continental Shelf (OCS) has the 
same meaning as provided in section 2 
of the Outer Continental Shelf Lands 
Act, 43 U.S.C. 1331. 
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